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REF: (A) VIENNA'S A-137; (B) VIENNA'S 3095 
SUMMARY 

SPECIAL CABINET SESSION LAST WEEK AGREED ON AS 12 BILLION 
($800 MILLION) PROGRAM TO STIMULATE PUBLIC AND PRIVATE 
INVESTMENTS, AS WELL AS EXPORTS. MEASURES TO BE WORKED 
OUT IN MORE DETAIL AFTER DISCUSSIONS WITH KEY GROUPS. 

PROGRAM BASICALLY TO BE FINANCED THROUGH FEDERAL BUDGET. 

ERP FUND AND BANK RESOURCES. END SUMMARY 
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1. WITHIN FEDERAL AREA, AS 4.5 BILLION REGULAR BUDGET 
FUNDS FROZEN UNDER STABILIZATION PROGRAM ARE TO BE 
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UNBLOCKED, AND ADDITIONAL AS 2.2 BILLION TO BE RELEASED 
FROM CONTINGENT BUDGET. FUNDS TO BE CHANNELED MAINLY 
INTO LIGHT AND HEAVY ELECTRICAL INDUSTRY, VEHICLE AND 
HEAVY MACHINERY INDUSTRIES, FEDERAL CONSTRUCTION PROJECTS 
AND WATER CONTROL SECTOR. 

2. TO STIMULATE SLACKENING PRIVATE INVESTMENT, E.G. IN 
RESIDENTIAL CONSTRUCTION, TEXTILE INDUSTRY, ETC., AN 
AGGREGATE AMOUNT OF ABOUT AS 5 BILLION BANK CREDITS AT 
PREFERENTIAL INTEREST RATE WILL BE MADE AVAILABLE. FOR 
THIS PURPOSE ABOUT AS 1.5 BILLION ERP FUNDS BLOCKED SINCE 
1972 UNDER THE GOA'S COMPREHENSIVE STABILIZATION PROGRAM 
ARE TO BE RELEASED AND SUPPLEMENTED BY AS 3.5 BILLION 
CREDITS AVAILABLE FROM BANKS' UNUTILIZED LEADING RESOURCES. 
BY THE MIX OF ERP FUNDS CARRYING 5 PERCENT INTEREST WITH 
REGULAR BANK FUNDS AT ABOUT 10 PERCENT, CREDITS WILL BE 
AVAILABLE TO INVESTORS AT ABOUT 7.5 PERCENT PER ANNUM. 

THIS FACILITY REPORTEDLY WILL BE AVAILABLE ONLY FOR A 
LIMITED PERIOD, PROBABLY THROUGH THE END OF 1975. 

3. ADDITIONAL AS 1 B n .L ION WILL BE DEVOTED TO AS YET 
UNSPECIFIED IMPORVEMENT OF EXPORT PROMOTION FACILITIES. 

4. IN COMMENTS TO PRESS, CHANCELLOR KREISKY AND FINANCE 
MINISTER ANDROSCH EMPHASIZED THAT ABOVE PROGRAM CON- 
STITUTES PRECAUTIONARY STEP AIMED AT MAINTAINING OVERALL 
ECONOMIC STABILITY, I.E. PRESERVATION OF CURRENT HIGH 
LEVEL OF EMPLOYMENT WITHOUT NEGLECTING ANTI-INFLATIONARY 
STABILIZATION EFFORTS. KREISKY SAID PROGRAM IS DESIGNED 

TO AVERT DEVELOPMENT OF MORE SERIOUS ECONOMIC SITUATIONS 
AND THAT IT NOW DEPENDS ON ECONOMY TO MAKE USE OF 
FACILITIES MADE AVAILABLE BY AUTHORITIES. 

5. IN FIRST REACTION, OPPOSITION PEOPLE S PARTY FLOOR 
LEADER KOREN EXPRESSED MISGIVINGS CONCERNING EFFECTIVE- 
NESS OF PROGRAM, WHICH IN HIS VIEW MAINLY ATTEMPTS TO 
MOBILIZE UNUTILIZED CREDIT RESOURCES WHICH HAVE BEEN 
AVAILABLE BEFORE, BUT FOR WHICH DEMAND HAS BEEN AND MAY 
CONTINUE TO BE WEAK. IF THE PROGRAM WOULD ACTUALLY 
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INVOLVE ADDITIONAL AS 12 BILLION FOR THE INDICATED 
PURPOSES, RESULT WOULD BE INFLATIONARY PRESSURES DIFFI- 
CULT TO CONTROL, KOREN PREDICTED. 

6. GOA'S ANNOUNCEMENT OF STIMULATIVE ACTION IN THE 
FIELDS OF INVESTMENT AND EXPORTS FOLLOWS DEMANDS FOR 
SUCH MEASURES BY BUSINESS ORGANIZATIONS (REF A). 

ANNOUNCED MEASURES CAME SHORTLY AFTER DOWNWARD REVISION 
OF AUSTRIA'S ECONOMIC GROWTH FORECASTS BY THE AUSTRIAN 
INSTITUTE FOR ECONOMIC RESEARCH. SEE REF B ) FOR COMMENT. 
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EXCHANGE RATE: AS 16.60 EQUALLED US$1.00 (JAN-MARCH 1975)BUCHANAN 
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